RENT FORGIVENESS AGREEMENT
THIS RENT FORGIVENESS AGREEMENT dated as of the _____ day of ___________________, 2020
BETWEEN:

________________________________
(the "Landlord")

AND
_________________________________
(the "Tenant")
WHEREAS:
a. By a lease dated _______________________, 20__ (the "Lease"), the Landlord leased to
the Tenant the premises (the "Leased Premises") more fully described in the Lease and
located
________________________________
from
and
including
____________________ to and including _________________________, upon and
subject to the terms and conditions set forth in the Lease;
b. The Tenant has not generated revenue or has experienced at least a 70% decline in its
monthly revenues during the months of April, May, and June, 2020 [as compared to its
average monthly revenues during January and February, 2020 [OR] as compared to is
monthly revenues in during the months of April, May and June, 2019];
c. The Landlord and Tenant have agreed that the Landlord shall apply for a forgivable loan
funded by the Canada Emergency Commercial Rent Assistance (the “CECRA”) program;
NOW THEREFORE for good and valuable consideration, the receipt and sufficiency of which are
hereby acknowledged, the parties hereto hereby covenant and agree with each other as follows:
1.

During that period of time commencing on April 1, 2020 to and including June 30, 2020
(the “Rent Reduction Term”), the Tenant shall be responsible for paying only 25% of the
Rent owing pursuant to the terms of the Lease, being $
per month (the
Tenant’s “Reduced Rent Obligations”).

2.

The Tenant confirms that it shall promptly pay its Reduced Rent Obligations in accordance
with all other terms stated in the Lease.

3.

The Landlord confirms that during the Rent Reduction Term, it shall be responsible for
paying or forgiving 25% of the Rent owed by the Tenant pursuant to the Lease, and shall

apply for a forgivable loan funded by the CECRA fund for the remaining 50% balance of
the Rent outstanding during the Rent Reduction Term.
4.

The Landlord hereby confirms that it shall not terminate or take steps to evict the Tenant
during the Rent Reduction Term.

5.

The Tenant acknowledges and agrees that it shall provide the Landlord with any
documentation reasonably required to support the Landlord’s application for a forgivable
loan funded by the CECRA fund.

6.

The parties confirm that, except as modified herein, all covenants and conditions in the
Lease remain unchanged, unmodified and in full force and effect.

7.

This Agreement shall enure to the benefit of and be binding upon the parties and their
successors and permitted assigns, as the case may be.

IN WITNESS WHEREOF the parties hereto have executed this Agreement on the day and year first
above written.
SIGNED, SEALED AND DELIVERED

In the Presence of:

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

LANDLORD:
Per:
Per:
I/We have authority to bind the Corporation.

TENANT:

Per:

Name:
Title:
I/We have authority to bind the Corporation.

This document is not a one-size-fits-all example. It is strongly recommended that landlords and tenants seek legal advice when preparing to
enter into a rent forgiveness agreement to ensure their respective rights and obligations are protected, and to ensure that the terms of their
lease resume and remain unchanged following the period of time covered by the CECRA program.

